PROSPECTUS dated 18th January, 2011

KBC

KBC INTERNATIONALE FINANCIERINGSMAATSCHAPPIJ N.V.
(KBC IFIMA N.V.)
(Incorporated with limited liability in The Netherlands)
Unconditionally and irrevocably guaranteed by KBC Bank NV
(Incorporated with limited liability in Belgium)

Issue of up to € 36,664,000 Fixed Rate Interest and Fund Linked Interest Notes due December 2015
(“KBC Europa Alto Potenziale Plus Dicembre 2015”) (the “Notes”) under the €40,000,000,000 Euro
Medium Term Note Programme (the “Programme”)

Issue Price: 100 per cent.

Application has been made to the Commission de Surveillance du Secteur Financier (the “CSSF”) in its
capacity as competent authority under the Luxembourg Act dated 10th July, 2005 relating to prospectuses
for securities (loi relative aux prospectus pour valeurs mobiliéres) for the approval of this document as a
prospectus for the purposes of Article 5.3 of Directive 2003/71/EC (the “Prospectus Directive”) for the
purposes of the offering of the Notes.

Application has also been made to the Luxembourg Stock Exchange for the admission to trading on the
Luxembourg Stock Exchange's regulated market and the listing on the official list of the Luxembourg Stock
Exchange of the Notes by the Issuer pursuant to the Programme.

In addition, MPS Capital Services Banca per le Imprese S.p.A. (“MPSCS”) will apply for the Notes to be
admitted to trading on the systematic internaliser (sistema di internalizzazione sistematica) named De@I
Done Trading (“DDT”’) managed solely by MPSCS acting as “exclusive” dealer (negoziatore unico).

The Notes will bear interest from (and including) 28th February, 2011 (the “Issue Date”) to (but excluding)
30th December, 2011 at a fixed rate of interest of 3.90 per cent. per annum. Furthermore, the Notes will bear
an amount of interest linked to the change in the net asset value of the Fund Interest (as defined in the
“Terms and Conditions of the Notes” herein) over the term of the Notes, payable on 30th December, 2015
(the “Maturity Date”).

The Notes will be issued in denominations of €1,000.
Unless previously redeemed or purchased and cancelled, each Calculation Amount in respect of the Notes
will be redeemed at par on the Maturity Date. The Notes are subject to early redemption for taxation reasons,

on an illegality, following an event of default or following an Additional Disruption Event (as further
described under “Terms and Conditions of the Notes” herein).
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Prospective investors should have regard to the risk factors described under the heading “Risk
Factors” on pages 14 to 17 herein for a discussion of certain factors that should be considered in
connection with an investment in the Notes.

Application will be made for the approval of this Prospectus by the CSSF to be notified in accordance with
Article 18 of the Prospectus Directive to the competent authority in Italy and this Prospectus will be
published in accordance with Article 14 of the Prospectus Directive. Accordingly, offers of Notes may be
made by the Issuer, through the Distributor, organised and managed by the Lead Manager (together, the
“Financial Intermediaries”, all as defined below) other than pursuant to Article 3(2) of the Prospectus
Directive in ltaly (the “Public Offer Jurisdiction”) following such publication of this Prospectus provided
that such offer is made in the period beginning on 20" January, 2011 and ending at 5:00 p.m. (Milan time) on
22nd February, 2011 and the notification referred to above has been made to the competent authority in ltaly,
all as more fully described under “Other Information — Terms and Conditions of the Offer” on pages 30 to 38
herein. It is currently expected that the aggregate nominal amount of the Notes will be determined and
announced on or around 28th February, 2011, following the offering of the Notes at the Issue Price and the
completion of the offer described herein under “Other Information — Terms and Conditions of the Offer”, but
subject to a maximum aggregate nominal issue size of €36,664,000.

Except to the extent specified above, none of the Issuer or the Guarantor have authorised, nor do they
authorise, the making of any offer of Notes in circumstances in which an obligation arises for the Issuer or
the Guarantor to publish or supplement a prospectus for such offer. See also “Other Information - Terms and
Conditions of the Offer” herein.

Lead Manager

MPS Capital Services Banca per le Imprese S.p.A.
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The Notes have not been and will not be registered under the United States Securities Act 1933, as amended
(the “Securities Act”), and are subject to U.S. tax law requirements. Subject to certain exceptions, the Notes
may not be offered, sold or delivered within the United States or to U.S. persons.

All references in this document to “euro” or “€” refer to the currency introduced at the start of the third stage
of European economic and monetary union pursuant to the Treaty on the functioning of the European Union,
as amended.

This Prospectus constitutes a prospectus for the purposes of Article 5.3 of the Prospectus Directive.

Each of the Issuer and the Guarantor (together, the “Responsible Persons™) accepts responsibility for the
information contained in this Prospectus. To the best of the knowledge and belief of the Issuer and the
Guarantor (each having taken all reasonable care to ensure that such is the case) the information contained in
this Prospectus is in accordance with the facts and contains no omissions likely to affect its import.

This Prospectus may only be used for the purposes for which it has been published.

This Prospectus is to be read in conjunction with all documents which are incorporated herein by reference
(see “Documents Incorporated by Reference” below). This Prospectus shall be read and construed on the
basis that such documents are incorporated and form part of this Prospectus.

Neither the Lead Manager nor the Distributor have separately verified the information contained herein.
Accordingly, no representation, warranty or undertaking, express or implied, is made and, save as provided
in the applicable laws and regulations, no responsibility or liability is accepted by the Lead Manager or the
Distributor as to the accuracy or completeness of the information contained in this Prospectus or any other
information provided by the Issuer or the Guarantor in connection with the Notes, their issuance or their
distribution. The statements made in this paragraph are made without prejudice to the responsibility of the
Issuer and the Guarantor under the Notes.

No person is or has been authorised to give any information or to make any representation not contained in,
or not consistent with, this Prospectus or any other information supplied in connection with the Notes and, if
given or made, such information or representation must not be relied upon as having been authorised by
the Issuer or the Guarantor.

Neither this Prospectus nor any other information supplied in connection with the Notes (i) is intended to
provide the basis of any credit or other evaluation or (ii) should be considered as a recommendation or
constituting an invitation or offer by the Issuer, the Guarantor, the Lead Manager or the Distributor that any
recipient of this Prospectus or any other information supplied in connection with the Notes should purchase
the Notes. Each investor contemplating purchasing the Notes should make its own independent investigation
of the financial condition and affairs, and its own appraisal of the creditworthiness, of the Issuer and/or the
Guarantor. Neither this Prospectus nor any other information supplied in connection with the Notes
constitutes an offer by or on behalf of the Issuer, the Guarantor, the Lead Manager or the Distributor to any
person to subscribe for or to purchase any Notes.

The delivery of this Prospectus does not at any time imply that the information contained herein concerning
the Issuer and/or the Guarantor is correct at any time subsequent to the date hereof or that any other
information supplied in connection with the Notes is correct as of any time subsequent to the date indicated
in the document containing the same. The Lead Manager expressly does not undertake to review the
financial condition or affairs of the Issuer or the Guarantor during the life of the Notes. Investors should
review, inter alia, the documents incorporated herein by reference when deciding whether or not to purchase
any Notes.
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The distribution of this Prospectus and the offer or sale of the Notes may be restricted by law in certain
jurisdictions. In particular, this Prospectus has not been submitted for approval to the Commissione
Nazionale per le Societa e la Borsa (CONSOB) or to the Autoriteit Financiéle Markten (the AFM).

This Prospectus does not constitute an offer to sell or the solicitation of an offer to buy any Notes in any
jurisdiction to any person to whom it is unlawful to make the offer or solicitation in such jurisdiction.

The Issuer, the Guarantor and the Lead Manager do not represent that this document may be lawfully
distributed, or that any Notes may be lawfully offered, in compliance with any applicable registration or
other requirements in any such jurisdiction, or pursuant to an exemption available thereunder, or assume any
responsibility for facilitating any such distribution or offering. In particular, no action has been taken by the
Issuer, the Guarantor, the Lead Manager or the Distributor which is intended to permit a public offering of
the Notes or distribution of this document in any jurisdiction where action for that purpose is required except
Italy. Accordingly, no Notes may be offered or sold, directly or indirectly, and neither this Prospectus nor
any advertisement or other offering material may be distributed or published in any jurisdiction, except under
circumstances that will result in compliance with any applicable laws and regulations. Persons into whose
possession this Prospectus or the Notes come must inform themselves about, and observe any such
restrictions. For a description of certain restrictions on offers, sales and deliveries of Notes and on the
distribution of this Prospectus and other offering material relating to the Notes, see “Subscription and Sale”
on pages 293 to 300 of the Base Prospectus (as defined below).
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DOCUMENTS INCORPORATED BY REFERENCE

The sections set out below in the cross-reference list of the base prospectus dated 14th July, 2010 issued by
the Issuer and the Guarantor in respect of the Programme and which constitutes a base prospectus for the
purposes of Article 5.4 of the Prospectus Directive, as supplemented by a supplement dated 24th September,
2010 and a supplement dated 26th October, 2010 (together, the “Base Prospectus”) are incorporated by
reference into and form part of this Prospectus. This Prospectus must be read in conjunction with such
sections of the Base Prospectus and full information on the Issuer, the Guarantor and the offer of Notes is
only available on the basis of the combination of this Prospectus and such sections of the Base Prospectus.

The sections of the Base Prospectus which are not incorporated by reference herein are (to the extent that
such information is relevant for the investors) covered elsewhere in this Prospectus.

The following documents (together, the “Financial Information’), which have previously been published or
are published simultaneously with this Prospectus and have been filed with the CSSF, shall also be
incorporated in, and form part of, this Prospectus:

a) the audited non-consolidated annual financial statements of the Issuer for the financial years ended
31st December, 2008 and 31st December, 2009, together, in each case, with the related auditors’
report;

b) the audited consolidated annual financial statements of the Guarantor for the financial years ended
31st December, 2008 and 31st December, 2009, together, in each case, with the related auditors’
report;

c) the half yearly non-consolidated financial statements of the Issuer for the six months ended 30th
June, 2010; and

d) the half yearly consolidated financial statements of the Guarantor for the six months ended 30th
June, 2010, together with the related auditors’ review report.

Any statements contained in a document incorporated by reference herein shall, to the extent applicable, be
deemed to be modified or superseded for the purpose of this Prospectus to the extent that a statement
contained herein modifies or supersedes such earlier statement (whether expressly, by implication or
otherwise). Any statement so modified or superseded shall not, except as so modified or superseded,
constitute a part of this Prospectus.

Copies of documents incorporated by reference in this Prospectus can be obtained from the Luxembourg

Stock Exchange’s website at www.bourse.lu and from the registered office of the Issuer. This Prospectus
will also be published on the Luxembourg Stock Exchange’s website at www.bourse.lu.
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Any information not listed in the cross-reference list, but included in the documents incorporated by
reference, is given for information purposes only.

Cross-reference list in respect of the “Documents Incorporated by Reference”:

Documents Page Number

Audited non-consolidated annual financial statements of the Issuer for the financial year ended 31st
December, 2009

Balance Sheet 3
Profit and Loss Account 4
Cash Flow Statement 5
Notes to the Financial Statements 6-17
Auditors' Report 19-20

Audited non-consolidated annual financial statements of the Issuer for the financial year ended 31st
December, 2008

Balance Sheet 3
Profit and Loss Account 4
Cash Flow Statement 5
Notes to the Financial Statements 6-19
Auditors' Report 21-22

Audited consolidated annual financial statements of the Guarantor and its consolidated subsidiaries for the
financial year ended 31st December, 2009

Balance Sheet 53-54
Profit and Loss Account 51-52
Cash Flow Statement 56-58
Notes to the Financial Statements 59-116
Auditors' Report 49-50

Audited consolidated annual financial statements of the Guarantor and its consolidated subsidiaries for the
financial year ended 31st December, 2008

Balance Sheet 43
Profit and Loss Account 42
Cash Flow Statement 46-47
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Notes to the Financial Statements 48-100
Auditors' Report 40-41

Unaudited financial statements of the Issuer for the half year ended 30th June, 2010

Balance Sheet 3
Profit and Loss Statement 4
Cash Flow Statement 5
Notes to the Financial Statements 6

Unaudited consolidated financial statements of the Guarantor and its consolidated subsidiaries for the half
year ended 30th June, 2010

Balance Sheet 13

Income Statement 11-12

Cash Flow Statement 15

Notes to the Financial Statements 16-31

Auditors' Review Report 32

Risk Factors 17-42 of the Base Prospectus
Form of the Notes 46-47 of the Base Prospectus
Terms and Conditions of the Notes 123-237 of the Base Prospectus
Use of Proceeds 238 of the Base Prospectus
Form of the Guarantee 239-244 of the Base Prospectus

Description of the Issuer (with the exception of the 245247 of the Base Prospectus
Balance Sheet of KBC IFIMA N.V. and the Profit and
Loss Account of KBC IFIMA N.V.)

Description of the Issuer (selected financial 249 of the Base Prospectus
information of KBC IFIMA N.V.)

Description of the Guarantor (with the exception of  250-273 of the Base Prospectus
the data on the Members of the Board of Directors of
KBC Bank)

Subscription and Sale 293-300 of the Base Prospectus

General Information (save for the sections entitled  301-310 of the Base Prospectus
"'Significant or Material Change™, *'Litigation™ and
""Post-issuance information'")
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SUMMARY OF THE NOTES

The following is a brief summary only and should be read in conjunction with the rest of this Prospectus and,
in particular, the Terms and Conditions of the Notes on pages 18 to 29 herein. Any decision to invest in the
Notes should be based on a consideration of this Prospectus as a whole, including the documents
incorporated by reference, by any investor.

Following the implementation of the relevant provisions of the Prospectus Directive in each Member State of
the European Economic Area, no civil liability will attach to the Issuer or the Guarantor in any such Member
State in respect of this Summary, including any translation hereof, unless it is misleading, inaccurate or
inconsistent when read together with the other parts of this Prospectus. Where a claim relating to information
contained in this Prospectus is brought before a court in a Member State of the European Economic Area, the
claimant may, under the national legislation of the Member State where the claim is brought, be required to
bear the costs of translating the Prospectus before the legal proceedings are initiated.

Words and expressions used in this Summary but not otherwise defined shall have the meaning given to them
in the “Terms and Conditions of the Notes ” on pages18 to 29 herein.

Information relating to the Issuer and the Guarantor
Issuer: KBC IFIMA N.V. a wholly owned subsidiary of the Guarantor, was
incorporated in The Netherlands on 15th April, 1982 in the form of a limited

liability company.

Business of the Issuer: The Issuer assists in the financing of the activities of companies belonging
to the Group (meaning the Guarantor and its subsidiaries).

Guarantor: KBC Bank NV, a wholly-owned subsidiary of KBC Group NV, was
incorporated in Belgium on 17th March, 1998 in the form of a company with
limited liability.

Business of the The Guarantor is a multi-channel bank that caters primarily for private persons

Guarantor: and small and medium-sized companies. Its geographic focus is on Europe. In

its two home markets (Belgium and Central and Eastern Europe), the Guarantor
has a very important and (in some cases) a leading position. In the rest of the
world, the Guarantor has a selective presence in certain countries or areas. The
Guarantor’s core business is retail and private bancassurance (including asset
management) in its two home markets, though it is also active in services to
corporations and market activities.

Risk Factors: There are certain factors that may affect the Guarantor's ability to fulfil its
obligations under the Notes. These include (i) risks relating to economic
activity in the markets in which it operates and (ii) risks relating to its business
activities, including credit risk, market risk, operational risk and liquidity risk.

There are certain factors which are material for the purpose of assessing the
market risks associated with investing in the Notes, which include, without
limitation, the fact that Notes are unsecured obligations of the Issuer, that there
may be a time lag between valuation and settlement in relation to a Note, that
there may be potential conflicts of interest, that market disruptions or other
events may occur in respect of the Fund Interests and/or the Fund to which the
interest amounts relate, that there may be taxation risks, that there may be
illiquidity of the Notes in the secondary market, that there may be the risk that
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performance of the Issuer’s obligations under the Notes may become illegal, that
there may be exchange rate risks and exchange controls and that the market
value of the Notes may be affected by the creditworthiness of the Issuer and/or
the Guarantor and a number of additional factors.

In addition, prospective investors in the Notes should note that a fund linked
interest amount may be payable under the Notes which is calculated by
reference to the change in the net asset value of the Fund Interest over the term
of the Notes.

Potential investors in any such Notes should be aware that (i) they may receive a
limited amount of interest, (ii) payment of principal and/or interest may occur at
a different time than expected and (iii) in certain limited circumstances, the
principal may not be repaid in full.

Prospective investors should note that the Issuer may elect to de-list the Notes.

The Lead Manager and the Distributor are, with respect to the placement of the
Notes, in a position of conflict of interest with the investors, as further described
page 16 herein.

See “Risk Factors” in the Base Prospectus from pages 17 to 42 and at pages 14
to 17 herein.

PROSPECTIVE INVESTORS MUST REVIEW THE TERMS AND
CONDITIONS OF THE NOTES TO ASCERTAIN HOW THE INTEREST
AMOUNTS ARE PAYABLE HOW ANY PERIODIC INTEREST
PAYMENTS ARE DETERMINED AND WHEN ANY SUCH AMOUNTS
ARE PAYABLE BEFORE MAKING ANY DECISION TO PURCHASE
ANY NOTES.

Lead Manager MPS Capital Services Banca per le Imprese S.p.A.

Issuing, Listing and KBL European Private Bankers S.A.
Principal Paying Agent:

Calculation Agent: KBC Bank NV.

Offer Amount: Up to €36,664,000 in aggregate nominal amount to be issued on or about 28th
February 2011 (the “Issue Date”).

Public Offer: The Notes will be publicly offered in the Republic of Italy by the Issuer through
the Distributor, as organised and managed by the Lead Manager, other than
pursuant to Article 3(2) of the Prospectus Directive during the period from (and
including) 20th January, 2011 to (and including) 22nd February, 2011.

Form of the Notes: The Notes will be issued in bearer form, as described in the “Form of the Notes”
in the Base Prospectus.

Issue Price: 100 per cent.
Maturity Date: 30" December, 2015.

Fixed Rate Interest and 3.90 per cent. per annum Fixed Rate Interest in respect of the period from (and
Fund Linked Interest: including) the Issue Date to (but excluding) 30th December, 2011.

Fund Linked Interest payable on the Maturity Date calculated by reference to
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Trade Date

Redemption Amount:

Early Redemption:

Disrupted Day:

Fund Potential
Adjustment Events:

the following formula:
. NAV,, — NAV
Calculation Amount - max| 0.00%;75% - ——*———2
NAV,

Where:

“Net Asset Value” means, in respect of a Fund Valuation Date, the net asset
value of the Fund Interest as published by or on behalf of the Fund (or its Fund
Administrator) on such Fund Valuation Date.

“NAV\” means the average of the Net Asset Value of the Fund Interest on each
of the Valuation Dates, calculated as follows:

5
NAV,, = %x > NAY,

i=1

“NAV;” means, in respect of a Valuation Date, the Net Asset Value of the Fund
Interest on such Valuation Date.

“NAV,” means the Net Asset Value of the Fund Interest on the Trade Date.

“Fund” means PRIMAstrategia Europa Alto Potenziale (Bloomberg page:
DUGEAPY IM Equity; ISIN: IT0004301518).

“Fund Interest” means a unit in the Fund.

“Valuation Date” means 16 December in each year from (and including) 16th
December, 2011 to (and including) 16th December, 2015 or if any such day is
not a Scheduled Fund Valuation Date, the immediately succeeding day which is
a Scheduled Fund Valuation Date.

Trade Date means 28th February, 2011 or if such day is not a Scheduled Fund
Valuation Date, the immediately succeeding day which is a Scheduled Fund
Valuation Date.

Redemption at par.

Early redemption will be permitted for taxation reasons, following an Event of
Default, on an illegality or on the occurrence of an Additional Disruption Event
(as described below).

In the event that either the Trade Date or any Valuation Date is a Disrupted Day,
such Trade Date or Valuation Date shall be the first succeeding Scheduled Fund
Valuation Date which is not a Disrupted Day provided that if each of the eight
succeeding Scheduled Fund Valuation Dates immediately following such
original Trade Date or Valuation Date are Disrupted Days, then the Calculation
Agent shall determine its good faith estimate of the Net Asset Value for the
Fund Interest for that eighth Scheduled Fund Valuation Date. Notwithstanding
the above, the Calculation Agent may also determine that a Fund Extraordinary
Event has occurred.

Upon the occurrence of the relevant event, the Notes may be subject to
adjustment or the Fund Interest the subject of such an event may be substituted
by a replacement fund interest.
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Fund Extraordinary
Events:

Additional Disruption
Events:

Taxation:

Governing Law:

Listing and admission to
trading:

Upon the occurrence of a Fund Extraordinary Event, the Notes may be subject
to adjustment or the Fund Interest the subject of such an event may be
substituted by a replacement fund interest or, if an appropriate replacement fund
interest cannot be selected, by an index which covers substantially the same
geographical area as the investments in which the Fund, to which the Fund
Interest the subject of such an event relates, invests, and taking into account
such Fund's investment objectives.

Upon the occurrence of any of any Additional Disruption Event (being a Change
in Law or Hedging Disruption), the Notes may be subject to adjustment or the
Notes may be redeemed early.

For a description of the tax considerations in Italy, see the section entitled
“Taxation — Italy” herein on pages 46 to 56 of this Prospectus. All payments in
respect of the Notes will be made without deduction of withholding taxes
imposed within The Netherlands (in the case of payments by the Issuer) or
Belgium (in the case of the Guarantor) subject as provided in Condition 11(a) of
the Conditions. In the event that any such deduction is made, the Issuer or, as
the case may be, the Guarantor, will be required to pay additional amounts to
cover the amounts so deducted. Each prospective investor should consult a
professional tax adviser with respect to the tax consequences of an investment in
the Notes.

The Notes and the Guarantee will be governed by, and construed in accordance
with, English law except that Condition 2(a)(iii) and 2(b)(iii) of the Conditions
will be governed by Belgian Law and Clause 7 of the Guarantee will be
governed by Belgian law.

Application has also been made to the Luxembourg Stock Exchange for the
admission to trading on the Luxembourg Stock Exchange's regulated market and
the listing on the official list of the Luxembourg Stock Exchange of the Notes
by the Issuer pursuant to the Programme.

Notwithstanding the above no assurance can be given that the Notes will be
admitted to trading or that an active secondary market will effectively develop
in respect of the Notes even if admitted to trading on the above mentioned
regulated market. In fact, neither the Issuer nor the Guarantor will provide
bid/ask prices or appoint price/market makers.

In addition, MPSCS will apply for the Notes to be admitted to trading on the
systematic internaliser (sistema di internalizzazione sistematica) named De@I
Done Trading (“DDT”) managed solely by MPSCS acting as “exclusive” dealer
(negoziatore unico).

In relation to the Notes MPS Capital Services Banca per le Imprese S.p.A. shall
enter into a liquidity agreement with the Distributor. Under this agreement it
shall be bound to make bid/ask prices which, referring to the Issuer’s
creditworthiness, will be determined as follows:

a) until the total notional amount repurchased by MPSCS is less than or
equal to the 5 per cent. of the nominal amount of Notes effectively
placed, the price shall reflect the Issuer’s funding level for the Notes
themselves, equal to 3 months EURIBOR plus the funding spread equal
to 1.68 per cent.; and

0058578-0000206 ICM:11341733.11 12



Selling Restrictions:

b) after that threshold has been reached, for the total remaining part of 95
per cent. of the nominal amount effectively placed the price shall reflect
the prevailing market conditions as of the relevant purchase/selling date.
In that case the 3 months EURIBOR will be increased by a different
spread expressed by the asset swap spread, increased of a 0,15 per cent.,
of some specific Issuer’s benchmark debt securities.

To the price so determined, will be added, in case of purchase by the investor, a
margin up to a maximum of 0.35 per cent. of the amount that will be purchased,
or will be taken away, in case of sale by the investor, a margin up to a maximum
of 1.50 per cent. of the amount to be sold.

Within 5 Business Days following, MPS Capital Services Banca per le Imprese
S.p.A. shall publish on its website www.mpscapitalservices.it a notice informing
the investors about the raising of 70 per cent. of the threshold sub (a) above.

Furthermore, within 5 Business Days following, MPS Capital Services Banca
per le Imprese S.p.A. shall publish on its website www.mpscapitalservices.it a
notice informing the investors about the raising of 100 per cent. of the threshold
sub (a) above.

There are restrictions on the offer, sale and transfer of the Notes in the United
States, the European Economic Area, the United Kingdom, France, The
Netherlands, Japan, Italy, the Czech Republic, Poland and the Republic of
Slovenia. See “Subscription and Sale” in the Base Prospectus.

The Issuer is a Category 2 Issuer and the Notes will be issued in compliance
with the TEFRA D Rules.
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RISK FACTORS

THE PURCHASE OF THE NOTES INVOLVES SUBSTANTIAL RISKS AND MAY BE SUITABLE
ONLY FOR INVESTORS WHO HAVE THE KNOWLEDGE AND EXPERIENCE IN FINANCIAL
AND BUSINESS MATTERS NECESSARY TO ENABLE THEM TO EVALUATE THE RISKS AND
THE MERITS OF AN INVESTMENT IN THE NOTES. PRIOR TO MAKING AN INVESTMENT
DECISION, PROSPECTIVE INVESTORS SHOULD CONSIDER CAREFULLY, IN LIGHT OF
THEIR OWN FINANCIAL CIRCUMSTANCES AND INVESTMENT OBJECTIVES, () ALL THE
INFORMATION SET FORTH IN THE BASE PROSPECTUS (INCLUDING “RISK FACTORS” ON
PAGES 17 TO 42 THEREOF WHICH ARE INCORPORATED BY REFERENCE HEREIN), THIS
PROSPECTUS AND, IN PARTICULAR, THE CONSIDERATIONS SET FORTH BELOW AND (I1) ALL
THE INFORMATION SET FORTH IN THE TERMS AND CONDITIONS OF THE NOTES.

Prospective purchasers should conduct their own investigations and, in deciding whether or not to purchase
the Notes, prospective purchasers should form their own views of the merits of an investment related to the
Fund based upon such investigations and not in reliance upon any information given in this Prospectus or
the Base Prospectus and without relying on the Issuer or the Guarantor.

Investors should note that if the Notes are redeemed prior to the Maturity Date following an early
redemption for taxation reasons, on the occurrence of an event of default, illegality or on the occurrence of
an Additional Disruption Event, the amounts payable to Noteholders on early redemption will be par less
any costs to the Issuer (or any of its affiliates) of unwinding any underlying or related hedging and funding
arrangements, all as determined by the Calculation Agent.

Capitalised terms used herein and not otherwise defined shall bear the meanings ascribed to them in “Terms
and Conditions of the Notes ” below.

Fund Linked Interest Amount

The Fund Linked Interest Amount depends on the performance of the Fund and of its investments. In order
to appreciate the risks deriving from the investment of the Fund’s assets in financial instruments, the
following elements need to be considered:

@ risk associated with price change: the price of each financial instrument depends from the peculiar
characteristics of the issuer, from the performance of the markets and investment sectors, and can
vary in a more or less accentuated way depending on its nature. In general, the change in the shares
price is related to the income prospects of the companies issuing and may entail the reduction or
even the loss of invested capital, while the value of the bonds is influenced by the interest rates’
market and by the assessments on the ability of the issuer to meet the interest payments due as well
as the reimbursement of the debt capital at maturity;

(b) risk associated with liquidity: the liquidity of the financial instruments, i.e. their ability to promptly
transform themselves into currency without the impairment loss, depends from the market
characteristics in which they are treated. In general, securities traded on regulated markets are more
liquid, therefore less risky as they can be mobilised more easily than securities not traded on such
markets. Moreover, the absence of an official listing complicates the appreciation of the effective
value of the stock, whose determination may be referred to discretional judgment;

(c) risk associated with currency denomination: for investment in securities denominated in a
currency other than that in which the fund is denominated, the variability of the exchange rate
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between the reference currency of the fund and the foreign currency in which the investments are
denominated should be keep in mind;

(d) risk associated with the use of derivatives: the use of derivatives allows parties to assume positions
of risk on financial instruments exceeding the initial disbursements incurred to open such positions
(leverage). Consequently, a relatively small change in market prices has an amplified impact in
terms of gains or losses on the managed portfolio as opposed to cases in which the leverage is not
used.

The Fund linked interest amount (if any) payable under the Notes is calculated by reference to the change in
the net asset value of the Fund Interest over the term of the Notes.

Potential investors in any such Notes should be aware that (i) they may receive a limited amount of interest,
(ii) payment of principal and/or interest may occur at a different time than expected and (iii) and (iii) in
certain limited circumstances, the principal may not be repaid in full. In addition, movements in the value of
the Fund Interest may be subject to significant fluctuations that may not correlate with changes in interest
rates, currencies or other indices.

The value of the Fund Interests may be affected by the performance of the fund service provider, and in
particular, the relevant fund adviser.

None of the fund administrator, adviser and manager have participated in the preparation of this Prospectus
or in establishing the terms of the Notes and none of the Issuer and the Guarantor have made or will make
any investigation or enquiry in connection with such offering with respect to the information concerning the
Fund described herein. Consequently, there can be no assurance that all events occurring prior to the Issue
Date (including events that would affect the accuracy or completeness of this Prospectus) that would affect
the value of the Fund Interests will have been publicly disclosed. Subsequent disclosure of any such events
or the disclosure of or failure to disclose material future events concerning the Fund could affect the value of
the Fund Interests and therefore the trading price of the Notes.

If a Fund Extraordinary Event occurs, prospective purchasers should note that the Notes may be subject to
(A) adjustment by the Calculation Agent or (B) the substitution of the Fund Interest the subject of such an
event by a replacement fund interest, selected by the Calculation Agent, or, if an appropriate replacement
fund interest cannot be selected, by an index which covers substantially the same geographical area as the
investments in which the Fund, to which the Fund Interest the subject of such an event relates, invests, and
taking into account such Fund's investment objectives, selected by the Calculation Agent, as further provided
in Schedule 1 of the Terms and Conditions of the Notes.

If a Fund Potential Adjustment Event occurs, prospective purchasers should note that the Notes may be
subject to (A) adjustment by the Calculation Agent or (B) the substitution of the Fund Interest the subject of
such an event by a replacement fund interest selected by the Calculation Agent, as further provided in
Schedule 1 of the Terms and Conditions of the Notes.

If an Additional Disruption Event occurs, prospective purchasers should note that the Notes may be subject
to (A) adjustment by the Calculation Agent or (B) the Issuer may also redeem the Notes early at the Early
Redemption Amount specified in the Terms and Conditions of the Notes, as further provided in Schedule 1
of the Terms and Conditions of the Notes.

The market price of such Notes may be volatile and may be affected by the time remaining to the redemption
date, the volatility of the value of the Fund Interest as well as economic, financial and political events in one
or more jurisdictions.

Impact of implicit fees on the Issue Price
Investors should note that implicit fees (i.e. placement fees and management fees) will be a component of the

Issue Price of the Notes, but such fees will not be taken into account for the purposes of determining the
price of the Notes in the secondary market.
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Investors should also take into consideration that if the Notes are sold on the secondary market immediately
following the offer period, the implicit fees included in the Issue Price on initial subscription for such Notes
will be deducted from the price at which such Notes may be sold in the secondary market.

Liquidity Risk

None of the Issuer, the Guarantor and the Distributor intend to provide a market for the Notes. The only way
in which a holder can realise value from a Note prior to maturity is to sell it at its then market price in the
market, which may be less than the amount initially invested.

MPSCS will apply for the Notes to be admitted to trading on De@IDone Trading, a systematic internaliser
managed and organised by MPS Capital Services Banca per le Imprese S.p.A. in accordance with Article 1,
Paragraph 5-ter, of the Financial Services Act and the laws and regulations applicable from time to time. The
responsibility in acting as internalizzatore sistematico is attributable solely to MPS Capital Services Banca
per le Imprese S.p.A. Both the repurchase price (prezzo denaro) and the transfer price (prezzo lettera) of the
Notes will be determined by MPS Capital Services Banca per le Imprese S.p.A. See the paragraph “Other
Information — Listing and Admission to Trading” below on page 30.

Risk related to the quantitative limits of the repurchase on secondary market

Once MPSCS has reached the maximum amount of repurchase of the Notes at prices that reflect the Issuer’s
funding level for the Notes themselves, the price shall reflect the prevailing market conditions as of the
relevant purchase/selling date. The prices so proposed could result lower than the prices that reflect the
Issuer’s funding level.

Changes in any applicable tax law or practice

Any relevant tax law or practice applicable as at the date of this Prospectus and/or the date of purchase or
subscription of the Notes may change at any time (including during any subscription period or the term of
the Notes). Any such change may have an adverse effect on a Noteholder, including that the Notes may be
redeemed before their due date, their liquidity may decrease and/or the tax treatment of amounts payable or
receivable by or to an affected Noteholder may be less than otherwise expected by such Noteholder.

The Issuer may elect to de-list the Notes

Although the Notes will be admitted to trading on the Luxembourg Stock Exchange's regulated market and
listed on the official list of the Luxembourg Stock Exchange, there is no guarantee that the Notes will remain
admitted and/or listed and there is no assurance that the secondary market on the Luxembourg Stock
Exchange will be effective. Notice of any de-listing will be given as described in Condition 17 of the
Conditions in the Base Prospectus. Neither the Issuer nor the Guarantor will provide bid/ask prices or
appoint price/market makers. In addition, MPS Capital Services Banca per le Imprese S.p.A. (“MPSCS”) has
undertaken to the lIssuer that it will apply for the Notes to be admitted to trading on the systematic
internaliser (sistema di internalizzazione sistematica) named “De@lDone Trading” (DDT), managed solely
by MPSCS acting as “exclusive dealer” (negoziatore unico).

Accordingly, an investment in the Notes is only suitable for investors who (either alone or in conjunction
with an appropriate financial adviser) are capable of evaluating the merits and risks of such an investment
and who have sufficient resources to be able to bear any losses that may result therefrom.

Conflicts of Interest

The Lead Manager and the Distributor are, with respect to the placement of the Notes, in a position of
conflict of interest with the investors as they are part of the same banking group (the Montepaschi Banking
Group) and also because of their interests related to the distribution of the Notes.

The Lead Manager also acts as arranger and counterparty of the hedging agreement entered into by KBC
Bank NV, as Guarantor, in relation to the Notes. The Lead Manager will receive a Management Fee equal to
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0.80 per cent. of the Aggregate Principal Amount of the Notes and the Distributor will effectively receive a
Placement Fee equal to 3.20 per cent. of the Aggregate Principal Amount of the Notes, all of which are
embedded in the Issue Price of the Notes (and will therefore be borne by investors).

It should be noted that De@IDone Trading is a systematic internaliser managed and organised by MPS
Capital Services Banca per le Imprese S.p.A. It should also be noted that MPS Capital Services Banca per le
Imprese S.p.A acts as exclusive dealer (negoziatore unico) on the market maker on De@IDone Trading.

It should also be noted that Banca Monte dei Paschi di Siena S.p.A., holding company of the same banking
group of the Lead Manager (the Montepaschi banking group) and acting as Distributor, indirectly retains an
equity interest in the share capital in PRIMA SGR S.p.A., which manages the Fund.

The Guarantor is acting also as Calculation Agent for the Notes. The Calculation Agent is entitled to carry
out a series of determinations which affect the Notes. Such determinations could have an adverse effect on
the value of the Notes and on the amounts payable to investors under the Terms and Conditions of the Notes,
whether in the case of an Early Redemption Event or at maturity, giving rise to a potential conflict of interest
in respect of the interests of the Noteholders.

Prospectus investors should also read the section in the Base Prospectus entitled “Risk Factors — General

risks related to a particular issue of Notes — Conflicts of interest” on page 38 which is incorporated by
reference herein.
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TERMS AND CONDITIONS OF THE NOTES

The Terms and Conditions of the Notes shall consist of the terms and conditions set out in the Base
Prospectus on pages 123 to 237 which are incorporated by reference herein (the “Conditions™) as amended
and/or supplemented as set out below on pages 18 to 29. Any reference in the Conditions and in the Global
Notes to “the Final Terms” shall be deemed to refer to the terms set out on pages 18 to 29 below.

1. () Series Number:

(i) Tranche Number:

2. Status of Notes:

3. Specified Currency or
Currencies:

4, Aggregate Nominal Amount:
(i Series:
(i) Tranche:

5. Issue Price:

6. (i Specified
Denominations:

(i) Calculation Amount:
7. (1) Issue Date:

(i) Interest Commencement
Date (if different from
the Issue Date):

8. 0) Maturity Date:

(i) Business Day
Convention for Maturity
Date:

9. Interest Basis:

10. Redemption/Payment Basis:

11. Change of Interest Basis or
Redemption/Payment Basis:

12. Put/Call Options:
13. Tax Gross-Up:
14. Method of distribution:
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1
Senior Guaranteed Notes

Euro (“EUR”)

Up to EUR 36,664,000

Up to EUR 36,664,000

100 per cent. of the Aggregate Nominal Amount
EUR 1,000

EUR 1,000
28th February, 2011

Issue Date

30th December, 2015
Following Business Day Convention

The Additional Business Centre is Milan.

3.90 per cent. Fixed Rate as described in item 15 below
Fund Linked Interest Linked as described in item 20 below
Redemption at par

Applicable, as set out in item 9 above and items 15 and 20 below.

Not Applicable

Condition 11(a) of the Conditions applies

The Notes will be distributed in Italy by way of a public offer
through the Distributor, as organised and managed by the Lead
Manager.

In particular, in connection with the offer, MPS Capital Services
Banca per le Imprese S.p.A. having its registered office at Via

18



L. Pancaldo 4, Firenze, (Offices: viale Mazzini 23, Siena) will act
as Lead Manager (the “Lead Manager” or “Responsabile del
Collocamento™) as defined under article 93-bis of the Legislative
Decree no. 58 of 1998 (the “Italian Financial Services Act”) but
will not act as Distributor (as defined below) and will not place
any Notes to the public in the Republic of Italy (Italy).

The Notes will be publicly offered in Italy through Banca Monte
dei Paschi di Siena S.p.A